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1.1. Aging Problems
1.2. Chinese tend to go abroad for medical need

1. There Is A Huge Demand in Chinese
Medical Market
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Age Composition and Dependency Ratio of Population

Source: China Statistical Yearbook 2020
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Aging Population

In 2020, the total number of elderly people
aged 60 and above in the mainland will be
264 million, already accounting for 18.7%
of the total population.
The graph shows the population share aged
60 and older in China from 1950 to 2010,
with a forecast up until 2100.

Share of population aged 60 and older in China 1950-2100

(Source: Office of the Leading Group for the Seventh National Census of the State Council)4
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According to the data of the 7th National

Population Census, the proportion of population
aged 65 and above in China reached 13.50%, and
the degree of population aging has been higher
than the world average (9.3% of population aged
65 and above), but lower than the average of
developed countries (19.3% of population aged 65
and above).
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(Source: National Council on Aging)

Common conditions in older age include
hearing loss, cataracts and refractive errors, back
and neck pain and osteoarthritis, chronic
obstructive pulmonary disease, diabetes,
depression, and dementia.

Furthermore, as people age, they are more
likely to experience several conditions at the
same time.
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(Source: Open Source Report)

China healthcare industry is currently

ranked the second largest in the world behind

the US.

The market has grown at a consistently

rapid rate in the past five years, and in 2019,

the market reached RMB 7.82 trillion (US$1.1

trillion), an increase of 10 percent when

compared to that from the previous year.
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1.1. Aging Problems
1.2. Chinese tend to go abroad for medical need

1. There Is A Huge Demand in Chinese
Medical Market
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Chinese tend to go abroad for medical need

• Since 2010, the demand of China's affluent class go abroad for medical treatment has increased
dramatically. According to statistics, the size of China's overseas medical market has now reached
US$100 billion.

• In the United States, for example, Massachusetts General Hospital, affiliated with Harvard Medical
School, received about 40 cases of Chinese patients in 2012, but the number jumped to about 100
cases in 2013.

• Statistics from industry information and consulting center Booz Data Research Center show that the
number of patients receiving overseas medical treatment in China each year has grown from 20
million in 2006 to more than 50 million in 2014. According to this growth rate, the number of
overseas medical visits has exceeded 60 million per year.
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Chinese tend to go abroad for medical need

The patients who decide to go abroad are mostly of the affluent class.

Entrepreneur

Others

High-level executives

Haven’t started to work

Retired
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Chinese tend to go abroad for medical need

The patients who decide to go abroad are mostly at their late middle age.
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Chinese tend to go abroad for medical need

The patients who decide to go abroad are mostly suffering from cancer.

Cancer
65%

Cardiac system diseases
8%

Neurological disorders
7%

Digestive system diseases
4%

Orthopedic diseases
3%

Urological Diseases
2%

Skin
diseases

2%

Blood System
Diseases

2%

ophthalmic
diseases

2%
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Boao Lecheng International
Medical Tourism Zone

• Target to serve foreign companies

• Express channel to bring in foreign

pharmaceuticals and medical equipments

• Allow Chinese to access the latest treatments

and medical technology within months after

approval from overseas
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The Hainan Boao Lecheng International Medical

Tourism Pilot Zone is located between Qionghai

City and the core area of the Boao Forum for Asia,

along both banks of the Wanquan River. The

planned land plot is 20.14 square kilometers, 9.96

square kilometers of which is designated for

construction. It is within a 10-minute drive from

Boao Airport, Boao High-speed Railway Station,

Wenbo Expressway, and the East Line Expressway

Hainan Free Trade Port

Location: Only 25 minutes' drive from the

permanent site of Boao Forum for Asia

Geographical Advantages: Hainan is an island in the south of China

Haikou

Lecheng
Pilot
Zone

Haikou
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Policy 1.0

On February 28, 2013,
the State Council approved the
establishment of the Boao Lecheng
International Medical Tourism Pilot
Zone in Hainan and issued nine unique
and unprecedented supportive policies
for it. Opening the “second chapter” of
the Boao Forum forAsia .

The nine preferential policies of the
state can be summarized as
“4 special approvals”

Chinese Government created Boao Lecheng Medical Zone in 2013

 Franchise Medical Care

 Franchise Operation

 Franchise Research

 Franchise International Communication
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Policy 2.0

In 2019, the National Development and Reform Commission, the
National Health Commission, the National Administration of
Traditional Chinese Medicine, and the National Medical Products
Administration jointly issued the Implementation Plan for
Supporting the Construction of the Boao Lecheng International
Medical Tourism Pilot Zone.

 Special operation of public hospitals in the zone

 Real World Data application for NMPA registration

 Imported Foods for Special Medical Purpose (FSMP) allowed for use

 Patients can take medicines out of the zone for subsequent use
 Allow foreign doctors, nurses or technicians to practice in the zone

( 3 years)

 Support foreign patients to apply for visa or residence service
 Lift the restriction of foreign direct investment on health and personal

insurance

 Display of international medical products and establishment of after-

sales service branch office

Unique policies approved in 2019
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Policy 3.0
In 2021 With the approval of the CPC Central Committee and the State Council, the National Development and Reform

Commission and the Ministry of Commerce release the Opinions on Relaxing Market Access to Support Construction of Hainan

Free Trade Port

• Supporting the sale of prescription drugs online: Establishing the Hainan Electronic

Prescription Center in the Lecheng Pilot Zone

• Fully relaxing the market access restrictions for Contract Research Organizations (CROs)

• Supporting the innovative development of domestic high-end medical equipment in Hainan

• Supporting development of the high-end medical aesthetics industry in Hainan: Encouraging

renowned medical aesthetics institutions to settle in the Lecheng Pilot Zone, where they are allowed

to use large quantities of medical aesthetics products already marketed in countries or regions such as

the US, the EU and Japan

• Optimizing the access and development environment for transplantation science across the board:

Establishing an International Transplantation and Rehabilitation Center in the Lecheng Pilot Zone

• Establishing a mixed ownership reform fund for the development of the Hainan medical and health

industry

More Unique Policies approved in 2021

17

BOAO Lecheng Hengjun Business Services Co Ltd



1

Boao Lecheng Policy Summary

• Drugs and medical equipment approved for use in Europe, United

States, Japan and many countries are allowed to skip clinical trial

and be used in Boao Lecheng. Approval time averages 6 months.

• Allow foreign doctors, nurses or technicians to practice in the zone

• Visa Free for Citizens of countries with China diplomatic relations

• Patients can take medicines out of the zone for subsequent use

• Doctors from Mainland China can bring patients to use the medicine

• Government insurance policy for use only in Boao Lecheng
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26 Medical Institutions Up & Running 24 more under construction..

Boao Yiling Life Care Center
Ciming Boao

International Hospital
Boao Evergrande

International Hospital

China Stem Cell Group Hainan
Boao Affiliated Stem Cell

Hospital

Boao International Hospital

Hainan Xinshengquan
International Cell
Therapy Hospital

Ruida Health Medicell
International Health

Center

Hainan Qiyan Stem Cell
Anti Aging Hospital

Boao Research Hospital

Boao Lecheng Aier Eye
Hospital

Hainan Boao International
Optometry and

Ophthalmology Hospital

Yingyi International
Medical Center

Up to now, there are 26 medical institutions in operation and 24 under construction.

Raffles Hospital

Lecheng Shulan Hospital

Huaxi Lecheng Hospital
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Excellent Track Record of Approving Medical Products
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As of August 2023, the Lecheng Pilot Zone had brought in 341 specially approved medical
products, comprising 118 drugs and 223 medical devices, and has established partnerships
with 120 multinational drug and medical device companies .
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Country source of products approved for sale in Boao Lecheng

164

16 13
127
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1. Special licensed
medical product
application process

How to get products approved for use in Boao Lecheng
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We recognize that many overseas pharmaceutical companies find it difficult to

market their products to BOAO Lecheng even with all the special and

streamlined polices. Issues these companies face include but not limited to:

• Lack of funding to set up an office in BOAO Lecheng to hire local staffs to

manage the approval process and market the products

• Unfamiliar with the approval process for new drugs and medical

instruments

• No sales and distribution channels to market their products in BOAO

Lecheng
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Hainan BOAO Lecheng Hengjun Business Services Company Ltd. (AKA 海南博鳌乐城恒俊商务服务有限公司)
jointly owned and managed by the BOAO Lecheng Administration (this is the government agency that
oversees BOAO Lecheng) was set up with the mission to provide:

• A one stop end to end service for overseas pharmaceutical company who want to get their products
approved and marketed to all the hospitals for use in BOAO Lecheng

• Services include:
• Setting up the doctor team and medical institute needed to review the documentation for the

drug. Manage all the needed communication and meetings with relevant parties. NO clinical trial
is needed.

• Working with the pharmaceutical company to :
• Prepare for documents and PPT, including primary pricing / reference the price in foreign

countries. This involves the manufacture, experts, NMPA and different departments within
BOAO Lecheng Administration.

• Prepare and submit final approval documents to BOAO Lecheng Health Commission and
Ethics Committee for final approval

• Confirm the final price desired by the pharmaceutical company
• Help set up:

• Inventory at the BOAO Lecheng bonded warehouse
• Sales contract with individual hospitals
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Hainan BOAO Lecheng Hengjun Business Services Company Ltd. will also help manage

ongoing sales of the products:

• Together with the pharmaceutical company, hold online product introduction and

training to the doctors of the relevant hospitals

• Manage the sales process by facilitating:

• Hospitals to place purchase order with the pharmaceutical company. The

Pharmaceutical company will sign sales agreement with logistics company and

hospital detailing the payment terms

• Logistics company will wire payment directly to the pharmaceutical company
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Hainan BOAO Lecheng Hengjun Business Services Company Ltd. will sign an Exclusive Product

Application Agreement with the pharmaceutical company to get her products approved for sales

within BOAO Lecheng, and where appropriate within China (once the products are approved for

sale within Mainland China).

• Stage 1A: Gather all the needed documents for submission. This includes reviewing

existing documents from pharmaceutical company and advising what else is needed for

submission. Securing hospital to sponsor the submission and also securing the approved

logistics company for importing the products.

• Stage 1B: Submit the product application to the Hainan Government’s NMPA for approval

and answer any questions from the approval committee regarding the products.

• Stage 1C: Product is approved for sale in Boao Lecheng hospitals.
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The design of this partnership between Hainan BOAO Lecheng Hengjun

Business Services Company Ltd. and each pharmaceutical company is to:

• Minimize the investment and time needed by the pharmaceutical company in entering the

Chinese market

• Average time from start of engagement with the company to product approval is 6

months

• Allow a foreign pharmaceutical company to get her products approved and start to sell in Boao

Lecheng without having to set up an office, or sales team, or even visiting China.

• Once sales started in Boao Lecheng, if desired, start the application for sales in Mainland China.
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Path Forward

• Contact us at Executive.Offices@ChinaGlobalCapital.com

• We will work with you to:

• Assess the demand of your products in Boao Lecheng and Mainland

China.

• Decide how best to get your products approved for sale in Boao

Lecheng

• Agree on how we will work together to get your products approved

for sale in Boao Lecheng
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Thank You

Our Contact : Executive.Offices@ChinaGlobalCapital.com

http://www.boaolechengglobalinvestmentfund.com/
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